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    By Swansy Afonso and T. Bijoy Idicheriah 
    MUMBAI - There is hope yet. Investment guru Jim Rogers sees the boom in  
the commodity sector continuing for 10-15 years. He also says India can be  
the commodity centre of Asia, if the government follows the right policies,  
provides incentives and makes the rupee fully convertible. 
    Unfortunately, he also believes that Indians do not know much about the  
global commodity markets yet, and are far behind China and other countries in  
developing the markets. 
    Once described as Indiana Jones of finance, Jim Rogers along with George  
Soros founded the Quantum Fund. During the following 10 years, the fund  
gained 3,365% while the Dow Industrials advanced about 20%. 
    His book `Hot Commodities` has become like a bible for all interested in  
this sector. 
  
    Excerpts of the interview with CRISIL MarketWire from his office in New 
York: 
  
Q. India`s commodity markets have seen big growth over the last three to four  
years. You are on record saying that you missed the opportunity in India. Are  
you 
interested in entering the Indian commodity markets? Or do you still consider  
it too risky? 
A. India has a great future in commodities. I would advise young Indians to  
work in the commodities business. India is a growing economy. You have over a  
billion people. 
    First of all, the consumption of commodities is going to grow a great  
deal in India if you become more prosperous. Then, your commodity exchanges  



will form accordingly as a reflection of it. 
    Commodity exchanges will grow enormously in India especially if your  
government encourages them and helps them. If they (government) tax them  
(exchanges), it will not be good. If they do things to help, however, your 
commodity markets could be among the biggest in the world. 
    About risk, there is risk in any market. I don`t know if there is any 
market without risk anywhere in the world. Can prices go down? Of course. 
Prices of anything can go down. We can have corrections and consolidations in 
any bull market. So we will have corrections in commodities anywhere in the 
world. 
    The other risk is, of course, the Indian government, which has a history 
of being anti-capitalist and anti-foreigners. In the past your government`s 
measures have destroyed the whole growth of the Indian commodity markets. I 
hope they don`t (do it this time). I don`t see any sign they will. But those 
are the two risks I see. 
  
Q. So what do you think are the major policy changes the Indian government  
should adopt to entice big individual investors like you to enter the Indian  
markets? 
A. You need to let people know that they can invest in commodity markets. To 
encourage development of commodity markets, you should give people tax  
incentives or incentives to invest in commodities. 
    I don`t know which country in Asia will be the commodity capital in the  
region. China has a huge lead. Singapore is trying now. Malaysia is trying. 
Dubai is trying. India is getting into the game. If India encourages 
development with incentives, it might become the commodity centre of Asia. 
    However, right now it`s illegal for foreigners to invest in your commodity 
markets and your currency is not fully convertible. You are behind... way 
behind. 
    Your country has serious impediments to become the commodity capital 
of Asia. If your government understands that and makes the necessary changes,  
who 
knows it could be India. There`s no reason why India couldn`t do it if they  
tried. But I don`t think so. 
  
Q. So how does India stand in comparison with other commodity markets in Asia? 
A. Other Asian markets are way ahead. Japan has had a commodity market for 



years and they are open to foreigners. Their currency is freely convertible. 
So, there are no restrictions. 
    China is a developing commodity market for last 15 years. They do have  
restrictions right now, so it`s not helping. However, the market is booming in 
China because their economy is booming and they know they need a lot of 
commodities and they are going around the world buying commodities and 
trading them. 
    China now trades more soybean contracts than Chicago does and that 
too without having much foreign participation and still having a blocked 
currency. So China and Japan are way ahead of India. 
    Malaysia has had markets for a while, but people are afraid of investing in 
Malaysia because a few years ago they blocked their currency. Nobody wants to 
invest in a country that you may not be able to get your money in and out of. 
    Dubai is trying to develop these markets. However, their scope is limited 
but they do have a lot of money, as does Singapore. 
    India does not know much about commodities yet. They do in China, they do 
in Japan. 
  
Q. What effect will the slowdown in the U.S. economy have on commodity markets? 
A. If there is recession anywhere it hurts the common man to some extent and 
that`s how it will be if U.S. goes into recession. Nothing unusual about that, 
that`s the way the world works. 
    Does this happen in the bull market? No. In 1970`s, most of the world was 
in very difficult economic times. We had a huge bull market in commodities 
because the supply was going down. That`s the case now. 
    But in the 1970`s when we had the bull market, I remember that there were 
3 bln people in Asia who were not involved. China was governed by  
Mao-Tse-Tung in the 1970`s and India was run by Nehru and Indira Gandhi. They  
were ruining 
your economy and closing off India to the outside world. 
    Bangladesh and Pakistan were at war. Vietnam was also being destroyed by 
war. So the last time there was a bull market, Asia wasn`t involved at all. 
    But it`s different now. China is booming. Bangladesh and Pakistan are now 
trying to grow. Vietnam is now growing rapidly. So even if you have recession 
now and you will, you have much, much more demand this time than in previous 
bull markets. 
    When I look back on the commodity bull markets historically, the longest 



it has lasted is 23 years. I don`t know how long this one will last. This 
bull market will last for some time till 2014 or may extend to 2022. The bull 
run is likely to last longer due to the growth of Asia and the supply going 
down more rapidly this time. It certainly has another 10 or 15 years to go. 
  
Q. According to you, which is the strongest currency? Do you still believe  
that the dollar is a flawed currency? 
A. Well, I don`t know. The problem is there aren`t any sound currencies 
anymore. Politicians from all over the world have learnt to buy votes by 
debasing the currency. I own several; I don`t have much confidence in them 
except that they are less flawed than the U.S. dollar. The Canadian dollar is 
perhaps the soundest currency on a fundamental basis. Singapore dollar is 
certainly sound. But, I own the yen, Chinese renminbi, Australian dollar and 
still more currencies around the world. 
  
Q. In which sector do you see the greatest potential for growth? 
A. I would be looking at agriculture. That`s where prices are still extremely  
low. There are fundamental changes taking place with the weather in  
agriculture. I think the best opportunity is probably in agriculture. 
  
Q. Which commodities have you heavily invested into? Do you see any  
corrections in any of the major commodities? 
A. I am interested in crude oil and natural gas. Honestly, they went up a great 
deal and are now correcting. I don`t know if the correction is over. But, I 
am watching. 
    Gold is correcting, silver is correcting, orange juice is correcting, 
copper is correcting. How can one know how much they will be correcting or 
how long it will last? But that`s the way it works. They always have 
corrections. 
    In 1970`s, gold went up 600%, and then gold started correcting and went 
down 50%. For two years it went down almost every month and then it turned 
around. After going and scaring everybody into thinking that the bull 
market is over, gold went up 850%. But that`s the way markets work. Oil can 
fall to $40. I don`t know. We are still in a bull market. 
  
Q. The opening sentence in your book "Hot Commodities" reads: Commodities get 
no respect. Does this still hold true? 



A. Yes. There are too few people looking at commodities now and even they are  
all sceptical. They say the boom is over. These are the same people, who  
didn`t even know there was a boom coming, didn`t know there was a boom  
happening and now they say the boom is over! They don`t know anything about  
commodities. 
    So, yeah! In the world there are about 70,000 mutual funds, for the  
public who invest in these, there are fewer than 50 that are probably  
investing in commodities. So very few people know about it. Very, very few  
people have invested in commodities. But, that`s going to change and is  
changing. 
    By 2020, everybody will be investing in commodities. It will be the most 
important market. Stocks will get no respect then! The world will change again. 
End 
  
(With inputs from Abhijit Doshi and Shrikant Kuwalekar) 
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